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MARKET THOUGHTS. 

The country is entering the new year 
under ideal conditions. Iron and _ steel 
industries—the barometer of trade—in 
fullest bloom. Railroad earnings are con- 
stantly increasing. All industries busy as 
never before. Enormous crops at good 
prices enrich the country. No labor 
troubles to disturb industrial conditions. 
Money easier than ever. All this fore- 
casts higher prices for securities, espe- 
cially rails and industrials. 

oe ~ * 

The railroads began to let their share- 
holders feel the good times by increas- 
ing dividends. Louisville & Nashville has 
increased its dividend from 5 per cent to 
6 per cent, Reading has declared the 
first dividend on its common stock. It is 
expected that the dividend of Baltimore 
& Ohio will be raised from 4 per cent to 
5 per cent next month, and that Union 
Pacific will follow with a better dividend. 
It is also claimed that Southern Pacific 
will be placed on a dividend paying basis 


soon. The same is said of Norfolk & 
Western, Chesapeake & Ohio and other 
railroads that are paying no dividend on 
their preferred stocks. The standard 
railroads, however, are considered high 


enough. If the new year brings advances 
in prices, it will be mostly in low price 
rails. At present Missouri, Kansas & 
Texas, Chicago Great Western, Colorado 
Southern, Texas 2acific, Iowa Central 
and Wisconsin Central offer the best 


chances for speculation. 
*- * * 


Barring unforeseen incidents, the indus- 
trial stocks will probably enjoy the great- 
est advance. 


There is quite a number of 





dividend paying industrials that bring a 
low rate of interest that are paying very 
well now and therefore are ripe for a 
substantial advance. Among them may be 
mentioned the following industrials, 
whose present rate of interest we quote 
opposite the name of each: 

Per Cent. 
American Car & Foundry preferred... 7.5 
American Smelting & Refining........ 5.3 
American Smelting & Refining pfd... 6.2 


American Woolen preferred ........... 7.48 

Corn Products preferred ............... 8.83 

Distillers Securities ..............ceeee0. 19.81 

International Paper preferred ........ 7.88 

Rubber Goods preferred ................ 7.48 

Bs. ix, SOOOS  POORIOIGS 6 oie ctccckedssnteued 7.70 
* * * 

The slump in prices occasioned by 
Thomas W. Lawson's attacks on Amal- 
gamated Copper has had a good effect. 
It has put a damper to the boom and 
shaken stocks out of weak hands. Such 
slumps will happen from time to time, 


but it will be advisable 
tions. 


to buy at reac- 


HINTS TO SPECULATORS. 


What to Buy for an Advance. 

For speculators, who have not access to 
inside information, we wish to point out 
the following stocks which are considered 
by New York Stock Exchange houses as 
desirable speculative investments for an 
advance. 


lst. American Malt preferred. This 
stock is manipulated by a pool that 
ceased operations recent 





during the 
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slump, and is bound to take up its work 
after New Year. The prospects are that 
the price will be put up to 40. Anyhow, 
at the present price very little can be 
lost. If the preferred stock is put up, the 
common stock, which is worth very little, 
is liable to go up in sympathy from 7 to 
2 or 1. 

2nd, Canadian Pacific. This stock sells 
at about 130. It pays a 6 per cent divi- 
dend and, therefore, ought to command 
the same price as Pennsylvania, which is 
selling at 137, and is worth about ten 
points more. It is said that a syndicate 
consisting of Montreal capitalists is going 
to take up that stock after New Year 
and advance same considerably. 

3rd. Colorado Southern, both common 
and preferred, are marked for a consider- 
able advance. 

4th. Erie first preferred, selling at 
about 7 and paying a 4 per cent divi- 
dend, is just as good an investment as 
the preferred stock of Rock Island, which 
sells at &. It is better than Reading com- 
mon at 79% If the bull movement, which 
is expected to set in after New Year, be- 
comes a reality, the stock ought to go up 
to about 80). Even if it doesn’t advance in 
the future, the present price represents a 
good investment. 

5th. Mexican Central, selling at 21, is 


said to be selected for an advance to 25 


or 30. The conditions in our neighboring 
republic in the South would justify this 
price. 

6th. U. S. Steel preferred, selling at gg. 


will probably go over par, The conditions 
in the steel industry are excellent ones. 
The stock brings 7 per cent a year. There 
are even enthusiasts who expect to see 
the stock go up to 125 before summer. 
While at present we attribute little value 
to the common stock, yet selling as it 
does at 30, it is liable to go up to 35 and 
more in sympathy with the advance in 
the preferred stock, 





7th. Wisconsin Central common, sell- 
ing at 22, is a good speculative investment 
for a long pull. 

Sth. Chicago Great Western, selling at 
22, if the bull movement starts in, will 
probably advance to 30. It is only a ques- 
tion of time when this railway will be 
gobbled up by the great railway interests 
of the West, which will mean a substan- 
tial advance in the price of the stock. The 
president of the company, Mr. Stickney, 
has been sounded several times regard- 
ing the question of selling out to other 
railways, and has always insisted on re- 
ceiving the price of $50.00 per share for 
the common stock. It is also claimed 
that he was offered $40.00 a share. 

9th. International Mercantile Marine. 
The preferred stock of this company is 
considered an excellent speculative in- 
vestment. At present it sells at $28.00 a 
share, The syndicate, headed by J. P. 
Morgan & Co., which financiered this ship 


combine, is said to be in with about 


$20.00 per share—that is, it will take an 
advance of $20.00 to get them out of a loss. 
The house of J. P. Morgan & Co., hay- 
ing retrieved its reputation by the expe- 
rience of investors with the steel trust, 
will find it easy to create a market for 
International Mercantile Marine, both 
common and preferred. Conditions are 
favorable to the business of this ship 
combine. The freight rate war, which 
has hurt this company, is soon to be 
over, The enormous business of next 
year will undoubtedly bring a good revyv- 
enue to this company, and there are peo- 
ple, whose judgment is worth a great 
deal, who claim that the stock will see 
50 before next fall. 


If you receive from the Nutriola Co., of 
Chicago, a patent medicine concern of 
doubtful value, circulars containing so- 
called ‘“‘Editorials’’ from financial papers, 
we wish to state that those editorials are 
all paid notices and do not deserve any 
consideration. These so-called editorials 
are nothing but traps to help the com- 
pany to unload stock. 


ATCHISON. 


prices of 


While the 
bringing 4 per cent 


railroad stocks 
have gone up con- 
siderably, the common stock of the At- 
The rea- 
son for all this has now come to light, 
and consists of the declaration of the At 
chison, Topeka & Santa Fe to need $50,- 
000,000 more capital. 

In a circular of the directors, it stated 
that it would be to the interest of the 
company to provide for future capital re- 
quirements an issue of bonds convertibl 
into common stock, the total authorized 
issue of such bonds to be limited to $50,- 
OO) OOM), In order to provide for the con- 
version of the bonds into stock, it is 
necessary to increase the authorized issue 
of common stock from $102,000,000 to $165,- 
00000), 

Wall Street did not take very kindly to 
this proposition, although we are inclined 
to believe that the growth of the territory 
of the Atchison makes, it imperative for 
this railway to provide for new lines, new 
feeders, etc. 

Since 1898, the Atchison incom: 
has increased from $39,396,126 to $69,418,975 
in 194. The net income increased $15,9°6 
594 (from $8,871,947 to $24,778,541) during 
the same time. The fixed interest in 
creased $2,372,782. and the surplus in- 
creased $13.533,813. 

There is no doubt that the enormous 
growth of the territory traversed by the 
Atchison requires additional capital to he 
put in. There is no danger in sight of 
the reduction of the present rate of 4 per 
cent on the common stock, 


chison did not show much life, 


gross 














READING. 

On Dec. 21st, the Reading Railroad de- 
clared a dividend of 1% per cent. This is 
assumed to be the initial payment of 3 
per cent a year, This is the first dividend 
ever paid on the common stock under 
this organization. Since the anthracite 
combine, the Reading company has placed 
its $28,000,000 first preferred on a 4 per cent 
basis, beginning with 1900, In the strike 
year, 192, the rate was cut in half on 
the winter declaration, but restored with 
the next declaration, 

The second preferred $28,000,000 received 
a dividend of 1% per cent, in 1903, and 4 
per cent last year. There is $70,000,000 of 
the common stock outstanding. The divi- 
dend requirements will aggregate $5,900,- 
600, Last year the surplus over charges 
were $7,283,651. Since its reorganization, 
the company has issued no bonds for im- 
provements save those for equipment pur- 
poses, its only issue being collaterals to 
pay for the control of Jersey Central. 
In five years it has expended $28,000,000 
out of earnings to build up the property. 

The controlling interest of the company 
is now shared by Lake Shore for Vander- 
bilts and by Baltimore & Ohio for the 
Pennsylvania system. 

Notwithstanding the declaration of the 
dividend on the common stock, we do not 
consider the present price of the common 
shares, of 78, justified. The first pre- 
ferred stock of the Erie Railway pays 
{ per cent, and in all probability will keep 
on paying that rate of interest, and can 
be bought at 75. Therefore, Reading com- 
mon appears too high. It is true, that 
the common stock of Norfolk & Western, 
netting 3 per cent, commands a price oi 
is, but there is a dividend of 4 per cent 
expected for next year, 

» U. S. STEEL. 

It is claimed by those acquainted with 
the condition of the U. 8, Steel Corpora- 
tion that same will in the next year net 
$9,000,000 per month. The heavy buying 
of the preferred stock especially indicates 
that the interest taking care of this com- 
pany intend to put the preferred stock 
up to over par. The common stock will, 
of course, advance in sympathy with the 
preferred stock, although there is no rea- 
son to expect a dividend on the common 
stock during 1905. 

The United States Steel unfilled orders 
on the books for 19% delivery, aggregat- 
ing 5,100,000 tons, with probably 5,300,000 
tons by the close of the calendar year, 
compare with 3,027,436 tons Oct. 1. There 
has been an increase of more than two 
million tons in less than three months. 

Dec. 31 a year ago the unfilled orders 
were 3,215,123 tons, so that the corporation 
will begin the new year with at least 
2,000,000 tons more of work contracted for 
than it had a year ago. 

On Dec. 31, 1902, the unfilled orders on 
the books totalled 5,347,253 tons, which 
stands as the record for the year. It may 
be exceeded by the orders on hand Dee. 
31 this year. 
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THE DOOM OF THE BUCKET-SHOPS. 

Bucket-shops are concerns that seek 
patrons among speculators under the pre- 
text of buying or selling stocks for them, 
while they really don't do anything with 
the money sent to them but simply pocket 
it. They always advise the buying of 
stocks, which they expect to go down. 
In this way they are enabled to steal 
their patrons’ money. If, however, such 
stocks, whose buying they recommend, 
happen to go up, they cannot pay the prof 
profits made on such advances, for they 
have not earned the same, and therefore 
they disappear. Bucket-shop failures are 
always the consequence of bull move- 
ments. The present bull movement, last- 
ing a number of months, has wiped out 
nearly all bucket-shops. 

Apropos of the wholesale ‘‘bucket-shop”’ 
“‘bust-ups,”" an interesting story comes 
from Philadelphia. J. B. Fleshman & Co., 
a concern with headquarters in the above 
city, operating a chain of bucket-shops 
throughout the country since 1895, and 
generally considered to be impregnable, 
owing to the fact that it went through 
the big bull market following the Span- 
ish war, was forced to give up the ghost. 
Fleshman was formerly a telegraph oper- 
ator and general chance taker on any- 
thing from the races to a game of “auc- 
tion pitch,’’ and, as usual with such char- 
acters, he was pretty much always broke. 
In 189% the Baldwin Bros., a New York 
firm, had a branch office in the old Girard 
House, Philadelphia, opposite the Conti- 
nental. They made a disastrous failure, 
and Fleshman succeeded in getting a 
Philadelphia printer to back him, taking 
the old offices formerly accupied by the 
Baldwin Bros. He started with a “bank 
roll” of $1,500, and is said to have cleared 
a million dollars the first five years. 


GOLDFIELD, NEVADA. 

There are today already more Goldfield 
mining companies, offering stock to the 
unsophisticated, than there are mines in 
existence in Goldfield. A few mines are 
making money there, but those mines do 
not offer stock because their owners want 
all the profits for themselves. 

The mining companies that offer their 
stock have beeh created not for the pur- 
pose of exploiting mining prospects, but 
to work suckers. During the last five 
years the stocks of nearly 2,800 gold mines 
have been offered to the public through 
alluring advertisements in the leading pa- 
pers. We do not know of a single case 
where any of those gold mines has turned 
out a success. Every one has been a 
failure. They have only been a pretext 
for enabling promoters to pocket a few 
thousand dollars. Usually from $15,000 to 
$20,000 is raised by a smart advertising 
campaign, and all that money goes into 
the pockets of the promoters. Nothing 
is left to develop the mines, and those 
suckers who are anxious to open the door 
when Opportunity knocks usually lose 
every cent. 
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slump, and is bound to take up its work 
after New Year. The prospects are that 
the price will be put up to 40. Anyhow, 
at the present price very little can be 
lost. If the preferred stock is put up, the 
common stock, which is worth very little, 
is liable to go up in sympathy from 7 to 
12 or 15. 

2nd, Canadian Pacific. This stock sells 
at about 130. It pays a 6 per cent divi- 
dend and, therefore, ought to command 
the same price as Pennsylvania, which is 
selling at 137, and is worth about ten 
points more. It is said that a syndicate 
consisting of Montreal capitalists is going 
to take up that stock after New Year 
and advance same considerably. 

3rd, Colorado Southern, both common 
and preferred, are marked for a consider- 
able advance. 

4th. Erie first preferred, selling at 
about 75 and paying a 4 per cent divi- 
dend, is just as good an investment as 
the preferred stock of Rock Island, which 
sells at 8. It is better than Reading com- 
mon at 7% If the bull movement, which 
is expected to set in after New Year, be- 
comes a reality, the stock ought to go up 
to about 80. Even if it doesn’t advance in 
the future, the present price represents a 
good investment. 

5th. Mexican Central, selling at 21, is 
said to be selected for an advance to 25 
or 30. The conditions in our neighboring 
republic in the South would justify this 
price. 

6th. U. S. Steel preferred, selling at 94, 
will probably go over par, The conditions 
in the steel industry are excellent ones. 
The stock brings 7 per cent a year. There 
are even enthusiasts who expect to see 
the stock go up to 125 before summer. 
While at present we attribute little value 
to the common stock, yet selling as it 
does at 30, it is liable to go up to 35 and 
more in sympathy with the advance in 
the preferred stock. 

7th. Wisconsin Central common, sell- 
ing at 22, is a good speculative investment 
for a long pull. 

Sth. Chicago Great Western, selling at 
22, if the bull movement starts in, will 
probably advance to 30. It is only a ques- 
tion of time when this railway will be 
gobbled up by the great railway interests 
of the West, which will mean a substan- 
tial advance in the price of the stock. The 
president of the company, Mr. Stickney, 
has been sounded several times regard- 
ing the question of selling out to other 
railways, and has always insisted on re- 
ceiving the price of $50.00 per share for 
the common stock. It is also claimed 
that he was offered $40.00 a share. 

9th. International Mercantile Marine. 
The preferred stock of this company is 
considered an excellent speculative in- 
vestment. At present it sells at $28.00 a 
share, The syndicate, headed by J. P. 
Morgan & Co., which financiered this ship 


combine, is said to be in with about 


20.00 per share—that is, it will take an 
advance of $20.00 to get them out of a loss. 
The house of J. P. Morgan & Co., hay- 
ing retrieved its reputation by the expe- 
rience of investors with the steel trust, 
will find it easy to create a market for 
International Mercantile Marine, both 
common and preferred. Conditions are 
favorable to the business of this ship 
combine. The freight rate war, which 
has hurt this company, is soon to be 
over, The enormous business of next 
year will undoubtedly bring a good rey- 
enue to this company, and there are peo- 
ple, whose judgment is worth a great 
deal, who claim that the stock will see 
50 before next fall. 


If you receive from the Nutriola Co., of 
Chicago, a patent medicine concern of 
doubtful value, circulars containing so- 
ealled “Editorials’’ from financial papers 
we wish to state that those editorials are 
all paid notices and do not deserve any 
consideration. These so-called editorials 
are nothing but traps to help the com- 
pany to unload stock. 


ATCHISON. 
While the prices of railroad stocks 
bringing 4 per cent have gone up con- 
siderably, the common stock of the At- 
chison did not show much life, The rea- 
son for all this has now come to light, 
and consists of the declaration of the At- 
chison, Topeka & Santa Fe to need $50,- 
000,000 more capital. 

In a circular of the directors, it stated 
that it would be to the interest of the 
company to provide for future capital re- 
quirements an issue of bonds convertibl 
into common stock, the total authorized 
issue of such bonds to be limited to $50,- 
000,000. In order to provide for the con- 
version of the bonds into stock, it is 
necessary to increase the authorized issue 
of common stock from $102,000,000 to $165,- 
600 000, 

Wall Street did not take very kindly to 
this proposition, although we are inclined 
to believe that the growth of the territory 
of the Atchison makes, it imperative for 
this railway to provide for new lines, new 
feeders, etc. 

Since 1898, the Atchison gross income 
has increased from $39,396,126 to $69,418.97 
in 194. The net income increased $15,9°4 
594 (from $8,871,947 to $24,778,541) during 
the same time. The fixed interest in 
creased $2,372,782, and the surplus in- 
creased $13,533,813. 

There is no doubt that the enormous 
growth of the territory traversed by the 
Atchison requires additional capital to he 
put in, There is no danger in sight of 
the reduction of the present rate of 4 per 
cent on the common stock. 














READING. 

On Dee. 2ist, the Reading Railroad de- 
clared a dividend of 1% per cent. This is 
assumed to be the initial payment of 3 
per cent a year, This is the first dividend 
ever paid on the common stock under 
this organization. Since the anthracite 
combine, the Reading company has placed 
its $28,000,000 first preferred on a 4 per cent 
basis, beginning with 1900, In the strike 
year, 1902, the rate was cut in half on 
the winter declaration, but restored with 
the next declaration. 

The second preferred $28,000,000 received 
a dividend of 1% per cent, in 1903, and 4 
per cent last year. There is $70,000,000 of 
the common stock outstanding. The divi- 
dend requirements will aggregate $5,9W,- 
600, Last year the surplus over charges 
were $7,283,651. Since its reorganization, 
the company has issued no bonds for im- 
provements save those for equipment pur- 
poses, its only issue being collaterals to 
pay for-the control of Jersey Central. 
In five years it has expended $28,000,000 
out of earnings to build up the property. 

The controlling interest of the company 
is now shared by Lake Shore for Vander- 
bilts and by Baltimore & Ohio for the 
Pennsylvania system. 

Notwithstanding the declaration of the 
dividend on the common stock, we do not 
consider the present price of the common 
shares, of 78, justified. The first pre- 
ferred stock of the Erie Railway pays 
i per cent, and in all probability will keep 
on paying that rate of interest, and can 
be bought at 75. Therefore, Reading com- 
mon appears too high. It is true, that 
the common stock of Norfolk & Western, 
netting 3 per cent, commands a price oi 
is, but there is a dividend of 4 per cent 
expected for next year, 

» U. S. STEEL. 

It is claimed by those acquainted with 
the condition of the U. S, Steel Corpora- 
tion that same will in the next year net 
$9,000,000 per month, The heavy buying 
of the preferred stock especially indicates 
that the interest taking care of this com- 
pany intend to put the preferred stock 
ip to over par. The common stock will, 
of course, advance in sympathy with the 
preferred stock, although there is no rea- 
son to expect a dividend on the common 
tock during 1905. 

The United States Steel unfilled orders 
on the books for 19% delivery, aggregat- 
ing 5,100,000 tons, with probably 5,300,000 
tons by the close of the calendar year, 
compare with 3,027,436 tons Oct. 1. There 
has been an increase of more than two 
million tons in less than three months. 

Dec. 31 a year ago the unfilled orders 
were 3,215,123 tons, so that the corporation 
will begin the new year with at least 
200,000 tons more of work contracted for 
than it had a year ago. 

On Dec. 31, 1902, the unfilled orders on 
the books totalled 5,347,253 tons, which 
stands as the record for the year. It may 
be exceeded by the orders on hand Dec. 
31 this year. 
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THE DOOM OF THE BUCKET-SHOPS. 

Bucket-shops are concerns that seek 
patrons among speculators under the pre- 
text of buying or selling stocks for them, 
while they really don't do anything with 
the money sent to them but simply pocket 
it. They always advise the buying of 
stocks, which they expect to go down. 
In this way they are enabled to steal 
their patrons’ money. If, however, such 
stocks, whose buying they recommend, 
happen to go up, they cannot pay the prof 
profits made on such advances, for they 
have not earned the same, and therefore 
they disappear. Bucket-shop failures are 
always the consequence of bull move- 
ments. The present bull movement, last- 
ing a number of months, has wiped out 
nearly all bucket-shops. 

Apropos of the wholesale ‘‘bucket-shop” 
“bust-ups,”’ an interesting story comes 
from Philadelphia. J. B. Fleshman & Co., 
a concern with headquarters in the above 
city, operating a chain of bucket-shops 
throughout the country since 1895, and 
generally considered to be impregnable, 
owing to the fact that it went through 
the big bull market following the Span- 
ish war, was forced to give up the ghost. 
Fleshman was formerly a telegraph oper- 
ator and general chance taker on any- 
thing from the races to a game of “auc- 
tion pitch,’’ and, as usual with such char- 
acters, he was pretty much always broke. 
In 189% the Baldwin Bros., a New York 
firm, had a branch office in the old Girard 
House, Philadelphia, opposite the Conti- 
nental. They made a disastrous failure, 
and Fleshman succeeded in getting a 
Philadelphia printer to back him, taking 
the old offices formerly occupied by the 
Baldwin Bros. He started with a “bank 
roll’ of $1,500, and is said to have cleared 
a million dollars the first five years. 


GOLDFIELD, NEVADA. 

There are today already more Goldfield 
mining companies, offering stock to the 
unsophisticated, than there are mines in 
existence in Goldfield. A few mines are 
making money there, but those mines do 
not offer stock because their owners want 
all the profits for themselves. 

The mining companies that offer their 
stock have been created not for the pur- 
pose of exploiting mining prospects, but 
to work suckers, During the last five 
vears the stocks of nearly 2,800 gold mines 
have been offered to the public through 
alluring advertisements in the leading pa- 
pers. We do not know of a single case 
where any of those gold mines has turned 
out a success. Every one has been a 
failure. They have only been a pretext 
for enabling promoters to pocket a few 
thousand dollars. Usually from $15,000 to 
$20,000 is raised by a smart advertising 
campaign, and all that money goes into 
the pockets of the promoters. Nothing 
is left to develop the mines, and those 
suckers who are anxious te open the door 
when Opportunity knocks usually lose 
every cent. 
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THE REACTION WAS OVERDUE. 


The hysterics into which Wall Street 
was thrown by the tirade of Thos. W. 
Lawson against Amalgamated Copper 
and other stocks were not really due to 
the superior insight and strident shrieks 
of Lawson of Boston, but to the fact 
that there was no bottom to the market 
or at least that it was not resting on the 
bottom, but had been jacked up and put 
on stilts, The rapid advance in prices 
during the last few months had no solid 
ground. There was room for improve- 
ment and for steady investment in se- 
curities that had gone sufficiently low, 
but the passion for buying on a rising 
market in the hope of speculative gain 
gave a fictitious celerity to the move- 
ment, and the professional operators 
found their acount in pushing it along 
with a view to unloading at the proper 
time. 

The less of visible or tangible value 
there was in a stock, the easier it was to 
set it a-ballooning. The pyramid was 
bottom up and Lawson had acuteness to 
see that it might be tipped over instead 
of let down easy. Whatever Lawson's 
motives were, perhaps the scare and tum- 
ble were a good thing. Better have a 
shock and shake-up before matters went 
any farther than to have the materials 
accumulate for a real panic. If the pub- 
lic would keep its head and follow sober 
advice instead of the inebriated kind, the 
speculators would gather fewer fleeces 
from the “lambs,’’ who get clipped com- 
ing and going in these excited moments. 
The trouble is that what is called ‘‘the 
public’ is not so much intent upon sound 
investment as eager for speculative gain 
itself, that is, for gambling. There should 
be a little sobering up and quieting down 
now. 


U. S. LEATHER COMPANY. 


For weeks has a pool been manipulating 
the common stock of the VU. S. Leather 
Co., claiming that the reorganization of 
the company will give the common stock 
a better chance. On the strength of those 
assurances the common stock was boomed 
from 7 to 20. Every one of the little 
speculators bought U. 8S. Leather com- 
mon, believing the assertions of the pool 
managers that the directors were lying 
awake nights figuring out how to make 
their shareholders rich. 

After the stock was put up to 20 and 
sold to the little fellows, the entire or- 
ganization plan was given out, and it 
was of such a character as to knock the 
owners of the common stock senseless. 

To enable people to get an idea how 
hign finance works when it comes to 
reorganization, it may be stated that the 
present capital of the U. 8. Leather Co. 
is $10,000,000 4 per cent debentures, of 
which $528,000 is outstanding, 64,000,000 
common stock and 64,000,000 8 per cent 
cumulative stock. If the reorganization 
is approved by the majority of the own- 
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ers of the preferred stock (which proba- 
bly will be the case, as the reorganizers 
of the company have bought enough of 
the preferred stock to decide the fate of 
the company), the capital will stand as 
follows: 45,000,000 5 per cent bonds, 40,- 
000,000 7 per cent cumulative preferred 
stock and 40,000,000 common stock. 

The securities of the reorganized com- 
pany will be distributed in the following 
manner: 

To the shareholders of preferred stock 
in the U. S. Leather Co., for each such 
share with its accumulated dividend at 
414% per cent, $50.00 in bonds of the new 
company, $50.00 in preferred stock and 
25.00 in common stock; 

To the holders of common stock in the 
old company for each ten shares of old 
stock, 3 shares of new common stock; 

To the new interest for their co-oper- 
ative services and expense, $6,200,000 of 
new common stock as a bonus; 

For the purpose of retiring outstand- 
ing debentures of the old company and 
acquiring additional properties, for addi- 
tional working capital and for general 
purposes there will be reserved $13,258,850 
bonds, $8,858,850 preferred and $298,965 com- 
mon stock. 

By the above organization plan, one can 
see that the common stock will be of 
little value. Some even figure that ac- 
eording to the reorganization plan the 
present common stock is hardly worth 
$5.00 a share. Why should it be worth 
more? When the company was founded, 
the common stock was given away as a 
bonus. 


THE CONSOLIDATED STOCK EX- 
CHANGE. 


The large number of New York Con- 
solidated Stock Exchange houses, which 
have gone under during the last eighteen 
months, is hardly calculated to inspire 
confidence in brokers connected with that 
exchange, and unless drastic measures 
are adopted, and strictly carried out by 
the officials of the Consolidated, it is only 
a question of time when it will be forced 
into a state of “innocuous desuetude.”’ 
There have been no less than 56 failures 
of Consolidated firms, and others claim- 
ing to be affiliated with the little board 
covering the period mentioned above, the 
greater number of which occurred since 
the upward movement began. The re- 
cent developments showing that these de- 
funct firms have not only ‘‘bucketed,’’ 
but have used the money deposited by 
clients in speculating on the opposite side 
of the market, is little less than a con- 
fession of criminal practices even worse 
than those of a “Franklin Syndicate.’ 
A trader would really get a better deal 
with an out and out “bucketshop.” He 
then knows what to expect and would 
at least get a run for his own money, 
without being required to pay a high rate 
of interest. 














THE FINANCIAL WORLD, CHICAGO 5 


UNITED STATES STEEL. 


The holders of preferred stock of the 
United States Steel Corporation have this 
year received a grand total of $25,219,676 
in dividends. This was divided among 
about 48,000 shareholders. It is estimated 
that it means an average of over 9 per 


cent on the money of each individual 
holder of Steel pfd. 

The’ preferred stock having gone 
through the period of worst depression 


without failing to pay regular dividends 
of 7 per cent, is now classed by nearly all 
purchasers as one of the first-class in- 
dustrial investments. In the near future 
tht outstanding preferred is to be reduced 
by the retirement of $50,000,000, which will 
be converted into a like amount of 5 per 
cent second mortgage bonds. 


While this increases the fixed charges 
ahead of the remaining $310,000,000 pre- 
ferred, the ability of the Steel Corpora- 


tion to earn under the most adverse con- 
ditions its fixed charges and preferred 
dividends is now generally conceded. 

Although the 38,000 and odd holders of 
the common stock will not this year re- 
ceive any dividends, they have had the 
satisfaction of seeing their holdings ap- 
preciate from 8% to beyond 30 within 
a half year. 

Since the Steel Corporation was organ- 
ized in 1911 by J. P. Morgan, it has paid 
to shareholders $172,458,711 in dividends. 
Of this amount $53,360,978 was paid to 
holders of the common stock and $118,- 
097,733 to preferred shareholders. 

As a dividend-payer, it is exceeded in 
the industrial world only by the Stand- 
ard Oil Co., which this year paid $34,920,- 
() in dividends, and has paid to John D. 
Rockefeller and his associates $242,900,000 
in dividends since it was organized. 
There are only 970,000 shares of Standard 
Oil outstanding, while Steel common 
numbers 5,083,025 and preferred 3,602,811. 

No other industrial corporation in any 
way compares with the Steel Corporation 
as a dividend payer, and in the iron and 
steel list no adequate comparisons exist. 

The net earnings of the Steel Corpora- 
tion for the year will approximate $71,- 
000,000. Its new calendar year will open 
with unfilled orders on the books amount- 
ing to not less than five months’ work 
for all plants running full capacity. 


LITTLE THOUGHTS. 


Latest scheme—the zet-rich quick bank. 
Suckers, like poets, are born, not made. 


Thos. W. Lawson is a dog that barks 
but doesn’t bite. 


High Finance is in business for its 
health, 
The disappointed ones in finance and 


speculation are not the big but the little 
fellows, 


BALTIMORE & OHIO. 


The fulfillment of the promises to raise 
the Louisville & Nashville dividend—the 
directors have advanced the stock from a 
5 to a 6 per cent basis—had a most stimu- 
lating effect on the market, for it im- 
plied that the Reading common would be 
a yielder next year of 3 per cent, and that 
the Baltimore & Ohio would pay more 
money March next. 

Accepting the above premise it will be 
another remarkable instance of rapid re- 
cuperation among American railway 
properties. Like several transportation 
companies that were thrown in the hands 
of a receiver by the effect of the panic 
in 1893, the Baltimore & Ohio was in the 
bankruptcy courts in 1896, and reorgan- 
ized in 1899. Prior to reorganization, the 
Pennsylvania people, discerning the value 
of the property, bought a large interest 
in the company, acquiring their stock at 
low prices. 


CHESAPEAKE & OHIO. 


Stock May Earn 4 Per Cent This Fiscal 
Year. 


The Chesapeake & Ohio shares are now 
selling at around 48 or about 9 points be- 
low the highest of 1902. 

The company has paid 1 per cent per 
annum on the stock for six years, When 
the dividends were first inaugurated the 
stock was earning little more than 1 per 
cent; but now it is earning more than 3 
per cent, and the prospects are that earn- 
ings for the current fiscal year will be the 
best on record. 


GOLDFIELD, NEVADA. 


In view of the numerous offers of stock 
in Goldfield mining companies, the follow- 
ing remarks of the Mining and Engineer- 
ing Review of San Francisco are very 
timely: 

“There can be no reasonable objection 
to the formation of a mining company 
to work undeveloped claims. Nor can 
there be to a certain amount of shares 
being sold by the company to obtain 
money for legitimate development of its 
holdings. 

“What the Review wanted to call at- 
tention to particularly, was that these un- 
developed claims on unproved ground, 
without any real value, were being ad- 
vertised as mines, and stock offered to 
the public on representations that they 
were either big producers or adjoining 
them.” 

All Goldfield mining companies, whose 
stock is offered to the public by adver- 
tisements at cheap prices, are of the 
character against which the above-named 
paper publishes its warning. 








AMERICAN WOOLEN. 
Over $17,000,000 Net Earnings in Six 
Years. 

In the six years the American Woolen 
Co. has been in existence, it has earned 
about $17,000,000 net, or $85 a share on the 
preferred stock; of which $8,000,000, or $40 
a share, has been paid in dividends. 

Of the undivided earnings, $5,751,341 had 
been expended upon the plants up to Jan. 
1, 1994, for additions and improvements. 

Net earnings for 1904 are placed arbi- 
trarily at $3,000,000, allowing for some fall- 
ing off from 1993 on account of the gen- 
eral business depression, The amount of 
construction work and the bonds re- 
deemed in 1994 will be made public in the 
annual report. 

The balance over dividends on the pre- 
ferred stock for the six years was $9,154,- 
59, equal to $40 a share on the common 
stock. This is represented by new con- 
struction, bonds redeemed, and additional 
working capital, 

The working capital of the company on 
Jan. 1, 19%, after deducting bank loars 
and all current liabilities, amounted to 
$12,900,000, equal to the par of the $65,000 
underlying bonds still outstanding, and to 
over $64 a share on the $20,000,000 preferred 
stock. This amount has undoubtedly been 
increased during the past by unexpended 
surplus earnings. 


LOUISVILLE & NASHVILLE. 


Stock Earning 14 Per Cent—Practically 
on a 6 Per Cent Basis. 

The action of the board of directors 
of Louisville & Nashville in declaring a 
dividend of 3 per cent, payable Feb. 10, 
1905, to stock of record Jan. 23, places the 
stock on a 6 per cent basis. 

Louisville & Nashville is the first of the 
big railroads to increase its dividend rate. 
That the increase is justified by the earn- 
ings, no one doubts. In the year ending 
June 30, 1994, this road earned over 11 
per cent on its stock. In the four months 
ending October 31 it increased its net 
earnings by $438,299, or at the rate of 2.3 
per cent for the year. If the earnings 
are maintained at this rate for the year 
the company will show nearly 14 per cent 
earned on the stock for 1904. 


GREENE CONSOLIDATED GOLD CO. 

To an inquiry whether the stock of 
above company (not to be confounded 
with the Greene Consolidated Copper Co., 
which is a great property) is worth any- 
thing, a Boston’ paper responds as fol- 
lows: ‘“‘We do not know anything about 
Greene Consolidated Gold except that if 


its prospects are ever realized it will he 
the first gold mine ever publicly offered 
that met expectations.” 
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ILLEGAL DIVIDENDS. 

The highest court of the state of New 
York, in a suit against the former di- 
rectors of the American Malting Co., 
held those directors liable for dividends 
paid, owing to the fact that they had not 
been earned or paid out of a surplus,. 
This decision has aroused widespread 
comment wherever finances are discussed. 
It is regarded as a severe slap at some 
of the numerous corporations—mining and 
industrial—which have heretofore 
ceeded in disposing of stock to the public 
through the payment of dividends which, 
in a great many instances, were actually 
paid out of the receipts from the sale 
of stock. It is thought that the decision 
will precipitate numerous suits for re- 
dress by stockholders of corporations 
which sare believed to have paid such 
unearned dividends. 

In most however, plaintiffs will 
find that the directors they are suing are 
not responsible at all, but execution 
proof. Especially are the directors of 
most mining corporations not responsible. 


suc- 


cases, 


“MONEY LOST.” 

We notice the following advertisement 
in quite a number of papers: 
NEW YORK, CINCINNATI, 

MONEY LOST 
In stocks, grain, provisions or cotton can 
be recovered in many cases if proper steps 
are taken. We have special experience 
and facilities for private investigation of 
transactions by bucket shops or by mem- 
bers of the New York Stock and Cotton 


CHICAGO 


Exchanges and the Chicago Board of 
Trade. Satisfactory references. THE 
CINCINNATI BUREAU OF INVESTI- 





GATION, P. O. Box 358. 

This advertisement is evidently intended 
to get the addresses of speculators and 
not to recover money for them, If people 
have lost money through itirms cwninzg 
membership on the Chicago Board of 
Trade or the New York Stock Exchange, 
it is €asy to find out whether thit money 
wits Fenestly lost or not. It does not re- 
quire a Cincinnati postoffice box to en- 
lighten people regarding the question of 
how losses can be recovered. The whele 
matter appears to be a trap for investors. 


A fake western concern, the Nutriole 
Co., Chicago, Ill., is persistently adver- 
tising in the classified columns of the big 
papers to secure investors for its stock. 
The ad, starts out as follows: ‘Are you 
a brother to the ox,’ meaning that those 
who do not see the great advantages of 
being a stockholder of the company have 
about as much intelligence as an ox. It 
is better to be an ox than an ass, which 
an investor certainly is when he goes up 
against this rank scheme. 

The whole assets of this company are 
the wind and water the promoters can in- 
ject into their proposition. 
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HIGH AND LOW FINANCE. 


Who Is Responsible for Tom Lawson? 


No man can be named in contemporary 

history that equals Lawson for painting 
black white, and white black, and duping 
one series of victims after another, from 
say State Gas, Grand Rivers, Arcadian 
Copper, and Trinity Mining to Amaiga- 
mated Copper, and all through the ups 
and downs of the latter. 

He is publishing in a 
fairy tales which the people West and 
South are receiving as their first inside 
glimpse of high finance. and the awful 
part of it is, that nobody can deny the 
backbone of his story, the wicked infla- 
tion and robbery of the Amalgamated 
Copper Co. promotion. 

The charlatan who 
sell it at_100 and above up to 130 is now 
raiding it at half its former price and 
bringing down the confidence of the com- 
mon people of the whole country in finan 
cial institutions generally. 

Wall Street cannot sniff out Lawson or 
turn its back upon him or run away from 
bim, any more than it can sniff out or 
run away from any other plague. 

It must look to its own sanitation for 
the re-establishment of its financial 
health. Fevers and plague spots are al- 
ways bred in such darkness as that which 
gave birth to Amalgamated Copper. For 
nearly six years the high financial powers 
of this country have played with Amal- 
gamated Copper and the savings of the 
people therein without light and without 
responsibility. 

Every director who has been appealed 
to by any shareholder has declared that 
H. H. Rogers was running the Amalga- 
mated Copper Co. and that they had no 
information to give to the shareholders, 
to whom they deny the simplest informa- 
tion even as to the assets of the com- 
pany. Yet everybody knows that practi- 
eally every director of the Amalgamated 
Copper Co. is speculating in its shares 
playing a game in the stock market with 
the light in his own hand and his fellow 
shareholders in the dark. It is not fair, 
it is not a “square deal.” 

Is there any real difference between the 
raidings of Lawson on the one side and 
the plunderings of his former associates 
on the other? The New York Stock Ex- 
change has no moral right to permit the 
use of its machinery for the dissemination 
of quotations of that 19th century marvel 
of darkness, the Amalgamated Copper 


Co 


fiction magazine 


was employed to 


Some years ago the police raided a so- 
called New Jersey Stock Exchange where 
wus taken in before 
a board which bore quotations of fic- 
titious stocks taken from a ticker oper- 
uted from behind the board. When the 
publie’s margin had been put up upon a 
single stock, the manipulator behind the 


the people’s money 


blackboard simply lowered the quotation 
on the ticker, the boy called off the prices 
and the public was ‘‘wiped.”’ 

What was the difference between that 
operation and the action of the directors 
of the Amalgamated Copper Co. in invit- 


ing 15,000 investors into their Amalga- 
mated shop and then putting the divi- 
denags and quotations up and down to 





their own profit? 

The officers of the New York Stock Ex- 
change should compel the Amalgamated 
Copper Co. officials to make a statement 
to their shareholders of all their assets 
and liabilities and of their copper produc- 
tion and earnings. Otherwise, the stock 
should be stricken from the list and the 
1.10 members of the New York Stock Ex- 
change forbidden to deal in it. In this 
way the modern trickeries of both high 
and low finance can be eliminated or put 
where they belong—on the Wall Stree* 
curb or in the Wall Street gutter.—Boston 
News Bureau. 


“KING’S FINANCIAL LOGIC.” 


A Boston promoter by the name of C. 
F. King is offering investors his services 
to help them buy stocks, and warns them 
especially against stocks dealt in on pub- 
lic exchanges. He refers to the fact that 
the lambs have been shorn very badly of 
iate by manipulators and schemers of 
Wall Street. He calls stocks dealt in on 
the public exchanges “irregular stocks,” 
they fluctuate. He winds up his 
advice us follows: 

“IT am in the stock business but I do not 
ceal in the irregular stock market, or in 
the stocks of the irregular stock ex- 
I handle no stocks which may 
be in a position to be manipulated.” 

This is correct, for Mr. King handles 
only stocks whose value no human being 
can find out. What is such stock worth? 
Only what the broker can get from tte 
credulous' investor. Investments’ that 
have no market value are of very doubt- 
ful value. 

By the way, what has become of the 
thousands of poor people wno have been 
inauced by the same Mr. Ixing to invest 
in the stock of the King-Crowther Oil 
Company? That stock was not dealt in 
on the “irregular’’ market, but was one 
of the most impudent irregularities of the 
last promotion period. It was an outright 
swindle. 


because 


changes, 


GREENE CONSOLIDATED. 


The stock of the Greene Consolidated 
Copper Co, has, during the recent slump, 
dropped from 25 to 2%. It is claimed that 
the Amalgamated Copper people are now 
buying up this stock in order to get hold 
of the property, which is one of the most 
valuable copper properties in the world. 
The company pays a 25 per cent dividend 
on each share, whose par value is $10.00. 
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PROSPEROUS PROMOTERS. 


Claiming to Have Made a Fortune. 


The firm of Makeever Bros., with of- 
fices in New York, Chicago, Philadelphia, 
Pittsburg and any other town from which 
investors can be fleeced, is sending out 
literature to unsophisticated investors, in 
which they state about themselves as 
follows: “Our own commercial rating, 
outside of our mining stocks, is given by 
the two leading commercial agencies at 
from $150,000 to $250,000, which shows our 
responsibility.” 

This statement is in accordance with all 
exaggerated claims sent out by this firm 
to investors. A subscriber, who has ac- 
cess to the reports of the leading com- 
mercial agencies, has asked for such. 
We herewithquote what one of these re- 
ports of the leading commercial agencies 
has to say about the firm: 

“Makeever Bros., consisting of Sanford 
Makeever and his brothers, have made 
money by promotion. They keep a good 
bank account, but what they are worth 
cannot be ascertained, The firm appears 
to be generally reputed as promoters of 
mining companies of indifferent class, and 
to sell stocks of doubtful value.” 

Anyone who has access to the reports 
of the leading commercial agencies, can 
confirm this statement. If this concern, 
whose moving spirit is Sanford Makeever, 
has actually made money, it is a good 
thing for investors to know, for the day 
of reckoning is not far distant and then 
their victims will be able to make them 
disgorge. 

This firm was started by one Sanford 
Makeever, who originally was a notorious 
loan shark in Chicago, loaning money to 
railroad and telegraph operators at a rate 
of interest from 5 to 10 per cent a month. 
After making a great deal of money in 
this business, he succeeded in becoming 
a member of the Chicago Board of Trade. 
However, he did not remain long a mem- 
ber of that honorable corporation, for, 
after a membership of two weeks, he was 
tried for bucket-shopping—that is, on a 
charge of swindling people, and, later on, 
he failed, 

Since he started in the promoting busi- 
ness, Sanford Makeever has promoted the 
following companies: The Export Oil Co., 
of Texas, which was capitalized with 


$2,000,000 and whose stock was sold at 
prices varying from 50 cents to $1 a share. 
The stock of this company is absolutely 
worthless now. After that he promoted 
the stock of the King Oil Co., of Beau- 
mont, investors in which have lost every 
cent. He then promoted the stock of the 
Madeline Oil Co., by which investors were 
robbed. 

Then he promoted the stock of the Mt. 
Shasta Gold Mines Corpcration, which 
was capitalized with $20,000,000. The stock 
sold at prices ranging from 10 cents to 
75 cents a share. That stock is now ab- 
solutely worthless, and is offered by min- 
ing stock scalpers at one cent a share. 
Another promotion of his was the Inter- 
national Fiber Company, whose stock 
was sold at from $1 to $3 a share. The 
stock can hardly be sold now, as all indi- 
cations point to a total failure of this en- 


terprise. 

From this investors can judge with 
what class of people they are dealing 
when they bite at the propositions of 


Makeever Bros. 


ROCK ISLAND. 

The common stock of this railroad has 
experienced quite a boom during the last 
few days of December. It has been ad- 
vanced to over 87, and it is said that in- 
terested parties will put it up to over 4). 
As a pretext for this advance has been 
given the fact that the stock has been 
listed on the London stock exchange, 
which gives same a wider market. How- 
ever, this doesn't give the stock greater 
value, We do not think that this stock 
will pay a dividend for years. to come. 
Its inferiority as a speculative investment 
is fully evidenced by the fact that the 
common stock of the Rock Island has no 
voting power. We would warn specula- 
tors not to touch that stock except to 
bear it, or to sel! it short when it ad- 
vances over 40, as it will give them an 
opportunity to make $4.00 or $5.00 per 
share for the short side. 


“SUCCESS—HOW TO ATTAIN IT.” 


This is the name of a booklet published 
by one Degge, president of the Wellington 
Association, a Colorado promoting con- 
cern, that claims to be one of the most 
successful companies of Colorado. This 
company has for years advertised all 
kinds of !stock for sale, and we would lik« 
to hear from a few investors who have 
been successful in their dealings with the 
Wellington Association, In its advertise- 
ment, this association warns investors 
against hot-air stocks, but if that asso- 
ciation’s own propositions are not hot air, 
we would like to know what hot air is. 

We have not seen the above-named 
booklet on success, but it seems that the 
Wellington Association knows how to at- 
tain success by advertising. But their 
success is not the investors’ success. 

















“THOS. W. LAWSON—LIAR, FAKIR, 
CHARLATAN.” 


One of the sensations of Wall Street 
during the month of December was the ad- 
vertisement of the well-known promoter, 
Thos. W. Lawson of Boston, advising 
people to sell their Amalgamated Copper 
stock, claiming that same was not worth 
more than $35.00 a share. Mr. Lawson, 
finding that his articles on ‘Frenzied 
Finance,’ published in Everybody's Mag- 
azine, did not induce the Standard Oil 
crowd to go to see him and settle all dif- 
ferences, thought he could bring them to 
terms by a raid on the Rockefeller stocks 
and published an advertisement advis- 
ing as follows: ‘Sell copper, sell steel, 
sell everything.”’ 

While this advice was spread all over the 
country in the shape of three column ad- 
vertisements in all the leading papers, 


it is a mistaken impression to believe 
that Lawson's proclamations brought 
about the panic through which Wall 
Street went during the second week of 


December. The reaction was long over- 
due and it took only one move to bring 
the same about, and that move was Law- 
son's attack. 

If Mr. Lawson claimed that by expos- 
ing the Amalgamated Copper (in which 
swindle he was a partner at the begin- 
ning) he saved money to widows ar 
orphans, he is mistaken When Amalga 
mated Copper reached 82, the stock was 
no longer in the hands of the Standard 
Oil crowd which had brought same up 
from 35 and began to dispose of it be- 
tween 75 and 8&2. We do not believe that 
Amaigamated Copper stock is worth no 
more than 35 a share with the present 
high price of copper. The stock is worth 
at least 6), but no more, The Standard 
Oil crowd has undoubtedly bought back 
that stock between 6) and 65 and will 
later on unload it again on the public at 
higher prices. 

Regarding Lawson, we have only to 
say that he is one of the most unscrupu- 
lous promoters and a man said to be pos- 
infernal selfishness. He has 
probably made money by his raid on Wall 
Street by taking the short side of the 
market. It is claimed that he spent over 
80,000 in advertising to bring about the 
Wall Street scare and no sane man would 
do it without the intention of making 
something by it. It is claimed that Law- 


sessed of 


son made over $1,500,000 by this move- 
ment. 

In sympathy with Amalgamated Cop- 
per, all other copper stocks went down, 


among them the stock of the Greene Con- 
solidated Copper Co., an excellent stock. 
This brought out a declaration of Colonel 
W. C. Greene, the president of the Greene 
Consolidated Copper Co., whom Mr. Law- 
son has always called his ‘‘noble-hearted”’ 
friend. Now let us see how this ‘‘noble- 
hearted’ man answered Lawson's attacks 
in an advertisement published in the New 
York papers. Here are a few passages 
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from Colonel Greene's long letter to Law- 
son: 

“T have read with close attention your 
story of ‘Frenzied Finance’ in Every- 
body's Magazine. 

“From the standpoint of honest, un- 
prejudiced men, no other conclusion can 
be derived, than that, from your own 
statements, you have endeavored person- 
ally and thorough subornation of others 
to debauch legislation, to distort facts, to 
create in the minds of investors lack 
of confidence in men whom the public 
tor many years has looked up to as the 
leaders in the industrial world. By every 
foul vilification and every statement 
which distorted imagination is capable 
of producing you have endeavored to 
show that the so-called leaders of finance 
of the United States are in league to rob 
and defraud the investing public. Taking 
all your statements and analyzing them, 
what co they amount to? That certain 
men, amongst whom you yourself was 
one of the leaders, have brought out cer- 
tain corporations which were capitalized 
at a price which you state was far above 
their costs. Not one single new fact has 
been brought to the attention of the pub- 
lic! If men by their brains, their capital 
and their energy, acquired properties that 
have not been appreciated by the public, 
put them forth, under whatsoever name, 
so that the statements made in connec- 
tion with those properties are true and 
capable of verification, what is it but a 
business proposition that cannot be crit- 
icised? 

“What is the ‘system’ which you de- 
nounce as the very personification of evil? 
Is it not the ‘system’ of which you have 
been the leading advocate, votary and 
exponent for many years? Is not the ‘sys- 
tem’ when analyzed and reduced to its 
root the stock brokerage of which you 
are and have been for many years one of 
the shining lights: not the system of hon- 
est, legitimate brokerage, but the ‘sys- 
tem’ of endeavoring by false statements 
and by exciting the fears of the multi- 
tude, to depress and destroy values in 
order that its votaries may reap their ill- 
gotten gains? Is there one thing in con- 
nection with all that you have written in 
your articles on ‘Frenzied Finance’ in 
which you have not been, from start to 
finish, one of the prime movers? Who is 
the man, who, from the inception of the 
enterprise which you most severely crit- 
icise, has been most prominently before 
the public? Who is the man, who, from 
your own words, originated the idea and 
carried it to its completion? Is it not 
Thomas W. Lawson? Who is the man, 
who, in the various schemes which you 
hold up to the condemnation of the pub- 
lic, has taken. from start to finish, the 
leading part? Is it not Thomas W. Law- 
son? 

“Who is the man who, today, by taking 
advantage of every method known to 
chicanery and stock jobbery and, by pos- 
ing as a friend of the people, is robbing 
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widows and orphans of their heard earned 
savings? Is it not Thomas W. Lawson? 
Is there one honest man in all of these 
United States who does not believe that, 
today, Thomas W. Lawson is not a self- 
convicted fakir and charlatan? 

“You criticise the copper corporations 
which have placed their stock before the 
public as a legitimate investment. Can 
you point to one single instance in which 
misrepresentation of facts or figures has 
ever been made in anything connected 
with the Amalgamated Copper Co.? Who 
are you who should say in relation to a 
copper mine whether it is good or bad? 
Did you ever see a copper mine? Did you 
ever put a pick into ore? Did you ever 
reduce one ton of metal so that it would 
yield up its wealth for the benefit of 
mankind? Have you ever done anything 
except to act as a parasite upon honest 
labor and by chicanery and by misrep- 
resentation endeavored to wrest from the 
people their hard earnings?” 


TRINITY COPPER CO. 

This company, floated by Thos. W. Law- 
son, of Boston, and whose stock is selling 
at 1%, is declared by New York papers to 
be a first-class swindle. The New York 
Commercial wrote to the State Mining 
Bureau at San Francisco for information 
regarding the Trinity Copper Co., and ie- 
ceived a reply from the State Mineralo- 
gist of that bureau, from which we quote 
the following: 

“In regard to the Trinity Copper Com- 
will say that there is no smelter 
or reduction works on the property. When 
the property was purchased by Mr. Law- 
son, an Office building was erected, but no 
development has been performed since 
that time. The property has practically 
been lying idle since its purchase hy Mr. 


Lawson. In regard to the company’s pro- 
duction of copper, none has been pro- 
duced. There is no railroad constructed 


or owned by the company. While it was 
stated that 1,200,000 tons of ore were esti- 
mated by the purchasers to have been 
opened up, I believe | am safe in seying 
that this estimate is greatly exag rer- 
ated.” 

The New York Commercial declares the 


whole promotion of Trinity Copper, like 
all others of that notorious Boston pro- 
moter, to be an outright swindle. ‘lhat 


Lawson 
and suc- 
stock for 


paper also claims that Thos. W. 
bought the property at $20,000, 
ceeded by lies to unload this 
nearly $6,000,000. 


The stock of the Braganza Mining Com- 
pany, which has been highly recom- 


mended by the Donald A. Campbell Co. 
of 112 La Salle St., Chicago, as a valu- 


able investment, and sold at 50 cents, has 
now gone 
and is not 


cents a share, 


that. 


down to eight 
even worth 


SHOULD BE INVESTIGATED. 


Looking over the Brewn Book of 
ton, Mass., it is apparent that the pub- 
lisher of it is more interested in making 
the readers of that paper immensely 
wealthy through his different schemes 
than to entertain them with the contents 
of the paper. In the last number, the 
publisher, George Livingston Richards, 
takes unto himself two full pages, which 
he crams with eulogistic statements about 
his honesty and great ability as a finan- 
cier, and the way he handles his English; 


Bos- 


credit must be given him at least of 
knowing what interests his confiding 
readers. Of course, Mr. Richards does 


not waste this space to get closer to his 
readers—only to get closer to. their 
pocketbooks, which is of great impor- 
tance, if he is going to get the $200,000 
needed to float a scheme he has in mind. 

Only a few weeks ago, the postoffice of- 
ficials stopped the mail of a New York 
publication which was also trying to float 
a financial deal among its 
cause upon investigation it was discovered 
that the publisher couldn't live up to his 
promises. The same step should be taken 
with Brown Book and its publisher. His 
scheme should be investigated, and to an 
investigation Mr. Richards cannot object, 
for, if it shows that he really has some- 


readers, be- 


thing good, it will help him promote it 
the more quickly—while if it is a rank 
fraud (as a great many propositions 
usually are), it would protect the public 
before very much mischief is done. These 
people, who read the Brown Book, and 


who live mostly out in the country, should 
be protected, for they are not as yet up 
to the smooth and glib manners of these 
city promoters. 


HOW THE FINANCIAL WORLD PRO- 
TECTS ITS READERS. 


From a 
comes the 
21, 1904: 
“Editor FINANCIAL WORLD: 

“Your answer to my inquiry regarding , 
lots in Chicago Heights, advertised by 
Ostrander, has saved me $299.00. Words 
cannot express how thankful I feel. I 
had paid two installments of $10.00 each, 
and was about to pay the balance of 
$290.00 in cash when I received your an- 
swer. I also wrote, making the same in- 
quiry, to the president of a large and 
well-known commercial house in Chicago, 
whose answer was practically the same 
as yours.” 

If inquirers would send for advice be- 
fore buying, it would save them lots of 
trouble. Unfortunately, many buy first 
and then try to find out whether they 
have made a mistake or not. 


Fla., 
Dec. 


subscriber in Tortugas, 
following letter, dated 
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JAMES DUNLAP CARPET COMPANY. 


We are receiving quite a number of in- 
quiries from subscribers regarding the 7 
per cent stock of the Jas. Dunlap Car- 
pet Co., of Philadelphia, which is offered 
by W. M. Ostrander, of Philadelphia, at 
the price of $120.00 a share. We cannot 
advise the purchase of this stock. It is 
a proposition of doubtful value. The con- 
cern is considered highly over-capitalized. 
Those who should buy this stock will find 
that they cannot borrow $50.0 on same, 
and probably not $25.00. If they want to 
convince themselves of the truth of this 
statement, let the unfortunate owners of 
this stock try to get a loan on same from 
their banks, 

The whole concern, 
small one, and it is 
Dunlap was not very 
former enterprises, Even if the concern 
would not be over-capitalized and Mr. 
Dunlap would be able to point to a series 
of successes in business, why should one 
buy an industrial stock bringing 7 per 
cent for 120, especially when that stock is 
not listed and no easy market can _ be 
found for same should one wish to sell 
it? One ean buy 7 per cent preferred 
stock of the U. S. Steel Trust for 94 and 
could have bought same even at 50. Those 
wishing to buy industrials bringing 7 per 
cent can get the preferred stock of Union 
jay for a little over 70, or the 7 per cent 
preferred stock of American Woolen Co, 
for 93%, or the preferred stock of the Vir- 
ginia Chemical Co, for 113, which latter 
stock pays a dividend of 8 per cent. 

When buying stocks, always 
ought to consider the possibility of sell- 
ing same, and therefore they ought to 
buy only such stocks that have a market 
every day, and are dealt in on exchanges, 
and keep their fingers off so-called ‘‘pri- 
vate’ stocks that have only an artificial 
market and when once bought are hard 
and well-nigh impossible to sell. 


anyhow, is only a 
claimed that Mr. 
successful in his 


people 


UNION TRACTION. 


There have been formed in 
the East a pool to manipulate the stock 
of the Union Traction Co, of Chicago. 
A subscriber in New York just writes us 
that he has been told by interested par- 
ties that the common stock will go up to 
5. We wish to warn investors against 
that humbug. No matter what the out- 
come of the present receivership of the 

may be, the stock 


seems to 


Union Traction Co, 
will never go up to 35. The probabilities 
ire that when the reorganization is over 
and the Chicago Traction Co. is dis- 
solved, the stock will turn out entirely 
worthless. The entire capitalization of 
the Union Traction Co. was nothing but 
a giant swindle, and those who follow its 
fortunes to the last, expecting that some- 
thing will come out of a crooked deal, 
will find their hopes wrecked. 


BANK REFERENCES. 

It always makes a great impression upon 
a sucker when he reads an advertisement 
of a promoter that he can give bank ref- 
erences. The unsophisticated investor 
considers this sufficient evidence of the 
responsibility of the man and sends him 
his money. Most of these promoters are 
infernal liars, That they will lie about 
their references as they do about the 
value of the stock offered by them is nat- 
ural, 

Suppose an intending investor should 
write for bank references. If the pro- 
moter has an account with that bank and 
his account is O. K., the bank will sim- 
ply answer the inquirer to that effect. By 
this one cannot judge the value of the 
properties or stocks offered by the pro- 
moters. But promoters know that intend- 
ing investors seldom write for bank ref- 
erences, for some of them give as refer- 
ences in their advertisements every bank 
in their city. Chicago promoters usually 
state that they refer to every bank in 
Chicago. They are probably not Known 
to even one bank. We know of a pro- 
moter whose bank threw out his banking 
account and yet he kept on giving that 
bank as reference, for he knew that none 
of his victims would make inquiries. 
“NOTHING SUCCEEDS LIKE SUC- 

CESS.” 
We notice the following advertisement 
in a number «of papers: 
“NOTHING SUCCEEDS 
LIKE SUCCESS.”’ 
Others Are Making Money, Why Not You? 
$100.00 invested by our “Conservative 
Plan” in Stocks, Grain or Cotton should 
make $1,000.00 profit in a month. Write 
for particulars and market letter. Mailed 
free. 
Cc. C. LANE @& CO.., 
BANKERS AND BROKERS, 

Keystone Building, Pittsburg, Pa 

The firm of C. C. Lane & Co. is of re- 
cent existence. It is nothing but a bucket- 
shop. It is claimed that Richard Oliver, 
who has been found guilty in a United 
States court in Illinois of using the mails 
for fraudulent purposes, is connected with 
that firm. 

MOTZORONGO. 

When the stock of this plantation com- 
pany, whose offices are in Chicago, was 
extensively advertised, it was offered et 
$12.50 a share. At that time we warned 
investors not to touch that stock offered 


to them at a premium of 25 per cent 
above par, and stated that they would 
probably be able to buy that stock 


cheaper after the advertising was over. 
We notice that the stock is now offered 
by Chicago brokers at $7.50 a share, and 
we would not even advise investors to 
buy this stock at the present price, for 
we consider the enterprise highly over- 
capitalized. 
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ILLINOIS CENTRAL. 


Early in January, the Illinois Central 
directors will meet to declare the 100th 
semi-annual dividend on the stock of that 
company. For fifty years, without a 
break, the Illinois Central will then have 
paid cash dividends averaging over 6 per 
cent per annum, not taking into account 
the valuable rights which the company 
has, from time to time, given to its stock- 
holders. 

The gross earnings have shown a won- 
derful increase since July 1, and there 
has been some rumor to the effect that 
the directors would next month celebrate 
the event by putting the stock on a 7 per 
cent basis. Nothing definite can be ascer- 
tained as to this beyond the fact that the 
company is well able to pay the increased 
rate, 


e MISSOURI PACIFIC. 

It is claimed that Missouri Pacifie will 
show for the fiscal year ending Dec. 31, 
19M, a surplus as large as in 1903, which 
amounted to 9.7 per cent on the stock. 
During the first part of the present year, 
the net earnings of this railroad showed 
heavy losses, together with an increase 
in the fixed charges, resulting in a loss 
in the surplus equivalent to 3 per cent on 
the stock. In later months the showing 
has been much improved. 

Fixed charges will be increased this 
year by about $500,000, due to the issue of 
$20,000,000 4 per cent bonds during 1908 and 
1904. 

The surplus for the stock for the twelve 
months ending Oct, 31, 194, was equal to 
about $6,000,000, or about 7 per cent, on the 
377,802,300 stock outstanding. 

This shows that the net earnings are 
approaching® the danger line, when it will 
not be advisable to pay 5 per cent. It is 
claimed that the condition of the road is 
not the best compared with that of other 
western railroads, and it will take mil- 
lions to put the property in excellent con- 
dition. 


ut. S. GRAPHITE COMPANY. 

In the last issue of the FINANCIA). 
WORLD, we made mention of the U. S&S. 
Graphite Co., of Philadelphia, whose stock 
is offered to the public with the most ex- 
aggerated promises. People acquainted 
with that proposition don’t think much of 
same, as they consider it over-capital- 
ized. 

Our attention has been recently called 
to the fact that there is another U. S. 
Graphite Co. in existence, with offices in 
Saginaw, Mich. The Michigan concern 
does not sell stock, but has worked up a 
good market for the output of its mines, 
located in Mexico. People acquainted 
with the property claim that same has a 
great future before it as it is ably and 
honestly managed. 


THE LESSON OF THE LAST REAC- 
TION. 

There is compensation in every mate- 
rial happening if man but have the abil- 
ity to perceive it. Whoever was directly 
responsible for the course of stock mar- 
ket speculation the first week in Decem- 
ber, whether the deed was reprehensible 
or not, has performed a useful act—use- 
ful to the cause of rising prices, useful 
to the community at large. The persist- 
ent booming of security prices could have 
but one end, and that a financial catas- 
trophe. Attribute any motive one likes 
to the author or authors of the sharp re- 
action and credit the act wherever one 
will, the fact remains, and it was for the 
good of all, except the immediate victims 
of declining prices and even with them 
it may be a question whether they were 
willing to pay the price for the experi- 
ence, 

Everyone who goes into the stock mar- 
ket has need to learn the uncertainties 
attending the venture, and that the num- 
ber of final losers is as nine to one win- 
ner. Every one, furthermore, has need to 
learn that misrepresentation of facts 
there is so common that it might almost 
be said that “things are seldom what 
they seem.’’ Within moderation a person 
may sometimes follow the trend of Wall 
Street trading and retire with more 
money than he had at the start; but when 
he follows prices above a fair average 
investment value and learns to operate 
on tips, it is then that he should look 
for ‘‘bolts from the blue” and take care 
lest his paper profits disappear, with a 
considerable part of the original invest- 
ment. _—_—— 

MONTREAL & BOSTON COPPER. 

Munroe & Munroe, promoters and man- 
ipulators of the stock of the Montreal & 
Boston Copper Co., have failed. Credi- 
tors trying to throw the concern into 
involuntary bankruptcy, said in their pa- 
pers filed with the Bankruptcy Court that 
Munroe & Munroe, in connection with 
others, have been engaged in an attempt 
to underride and market 700,000 shares of 
Montreal & Boston Copper; that Munroe 
& Munroe and their accessories have been 
manipulating the market for some time 
for the purpose of creating a demand for 
the stock and raising it to fictitious value. 
The Munroe firm is claimed to have em- 
ployed one set of brokers to purchase 
large quantities of Montreal & Boston 
Copper, while at the same time another 
set of brokers was hired to sell shares at 
the inflated price. In this way, it is 
charged that many thousands of shares 
were sold, with the result that the mar- 
ket price of the stock was greatly en- 
hanced. 

We quote these charges made in the 
legal document simply for the purpose of 
showing how prices are artificially created 
by the employment of brokers, one set to 
put it up and the other set to run it 
down. 














HINTS TO INVESTORS. 


A man by the name of Henry Adams, 
169 Broadway, New York, advertises that 
buyers of stock in all Thunder Mountain 
or Goldfield mining companies, who are 
not entirely satisfied with their invest- 
ment, can learn something that may be 
of interest to them by addressing said 
Mr. Adams. This advertisement has prob- 


ably been published for the purpose of 
getting addresses of people who have 
bought Thunder Mountain or Goldfield 


mining stocks, in order to offer them new 
stock in exchange for the old. By this, 
we do not want to say that the old stock 
is good, but investors are usually offered 
new stocks for one-half cash and the 
other half in the mining stock of some 
other companies. What the promoter is 
after is the cash part of the deal. He 
knows too well that both his own stock, 
which he is offering to the dissatisfied, 


and the stock which he wants to take 
off the hands of the dissatisfied, are ab- 
solutely worthless. 

This advertisement of Mr. Henry 
Adams indicates one thing—that there 


are a great deal of dissatisfied stockhold- 
ers among small investors who at some 
time have been induced to buy Thunder 
Mountain and Goldfield stocks and have 
found themselves fooled. 

* * - 

Sanford Makeever, the well-known pro- 
moter of the stock of fake mining com- 
panies, does not parade his offers in pub- 
lic print. He probably works suckers by 
addresses and may not show up in pub- 
lic print again until a new crop of suck- 
ers turns up. This is a crop that usually 
grows several times a year. 

There is not a promoter in the country 
that has placed as large quantities of ab- 
solutely worthless stock as this man, 
Makeever, has done or who has skinned 
more investors than this Sanford Make- 
ever, formerly a notorious Chicago usur- 
er. After fleecing people under the name 
ef Sanford Makeever, he started up as 
Makeever & Co. and later on, securing 
the co-operation of his brothers, started 
the firm of Makeever Bros. We do not 
know anything of the mental qualities of 
his brothers with whom he is associated, 
but Sanford Makeever is known as a 
sharp and skin of the worst kind. Let 
him show us one single investor who he 
has not robbed of his money and we will 
gladly retract this harsh statement. 

* * ~ 

The Boston News Bureau, which has for 

methods and 


years exposed Lawson's 
warned investors against him, recently 
said about him as follows: 

“Lawson may now be seen in all the 
hideousness of his insane frenzy—a mad- 
man with a torch in his hand, crying 
fire and panic—declaring that he will 
wreck the financial system of the com- 


pany that refuses to divide with him the 
spoils of the Amalgamated Copper Com- 
pany.” 
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Some time ago, the same Boston publi- 
cation stated regarding Lawson and his 
dealings with the Amalgamated Copper 
Co, that it is hard to get an honest part- 
ner for a swindle. 

* a + 

During the recent panic, only the small 
speculators have been the The 
big ones usually follow the trend of the 
market, buying long when they notice a 
tendency to advance and selling short 
when it looks to them as if something is 
going to drop. 


losers, 


Ss 6s 
Broken pledges and false statements 
are the leading features in Thos. W. Law- 
son's financial career. If Mrs. Chadwick 
would have gone into the promotion busi- 
ness as Thos. W. Lawson did, she would 
have made more money than she did by 
borrowing money on notes on which the 
signature of Andrew Carnegie was forged. 
Mrs. Chadwick is undoubtedly a woman 
of methods, Modern methods, however, 
are not as dangerous and liable to lead 
to jail as old methods are. 
ad * x 


The new year holds out fair promise to 


the business world. The grand harvests 
of 194 and reviving industry ought to 
bring uses for the large transportation 
facilities of the country, and the rail- 
roads should earn good money; and the 
concerns supplying raw materials and 
manufacturing the same into finished 


goods should get an old dollar back with 
interest, unless something shall occur to 
thwart the plans and disappoint the hopes 
of everybody. 

*- * * 

Most Kansas oil stocks offered by Denver 
promoters are first-class swindles, They 
are usually offered at from one to five 
cents a share. Misrepresentations are 
made regarding the condition of the prop- 
erty and those who buy the stock will 
lose every cent. 

« * * 

The Colonial Securities & Trust Co., 
with offices in the Colonial Building, Den- 
ver, Colo., offers Kansas oil stock*at 5e 
a share. To those who buy this stock, 
we wish to state that if after three years 
that stock is worth a cent, we are willing 
to pay them double the amount of the 
price of the stock. But probably within 
a year or two, they will be wiling to give 
that stock away in order not to be re- 
minded of the fact that they have been 
such fools as to jump at every get-rich- 
quick proposition. 

* ~ = 

The tendency of the stocks of the New 
York Surface and Elevated Traction Co. 
shows that the subway will cut deep into 
the revenues of those companies. 


What a speculator needs down on Wall 
Street is a little less faith and more sus- 
picion of what he hears, especially when 
it comes to the tips that are constantly 
sprung. 
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PUMPING HOT AIR. 

The Colonial Securities & Trust Com- 
pany, of Denver, Colo., a concern pro- 
moting Kansas oil companies, is advertis- 
ing as follows: 

WE ARE PUMPING OIL. 
From our first four wells at Paola. Now 
is the time to buy Kansas Oil Stock. Price 
sure to go up after Jan. Ist. Write or 
wire to-day for free prospectus and in- 
formation, 
THE COLONIAL SECURITIES & TRUS'1 

co. 

Colonial Bldg., Denver, Colo, 

It seems to us that this concern rather 
tries to pump hot air into investors. We 
have yet to find a single Kansas oil com- 
pany whose stock was advertised at tre- 
mendously low figures, that has turned 
out a success, The Kansas oil companies 
that are making money have no stock for 
sale. The promoters kept the stock for 
themselves. Only the stock of companies 
of doubtful value is offered to the public. 


In the bankruptey court, before which 
the involuntary bankruptcy case of Mun- 
roe & Munroe, a firm of curb brokers of 
New York, is pending, it was claimed by 
the counsel of the creditors, on the 
strength of evidence in his possession, 
that a partnership existed between the 
brokerage firm of Munroe & Munroe on 
the one side, and Mr. Archibald G. 


Loomis, Vice-president of the National 
City Bank and Mr. A. B. Leach, of the 
bond house.of Farson-Leach & Co., on 


the other side. If this is the case, it 
throws light on the whole matter, 

Munroe & Munroe, a firm of curb 
brokers, manipulated the stock of the 
Montreal & Boston Mining & Smelting 
Co., by which it was to raise quite a 
large amount. By artificial methods, they 
put up the price to nearly $4.00 a share. 
With the collapse of the firm, the price 
dropped to 53) cents. 

Munroe & Munroe started business in 
Montreal several years ago as dealers in 
haberdashery; but this line did not suit 
them, and was shortly after given up for 
the more lucrative occupation of selling 
stocks. 

The concern did not belong to the Mont- 
real Stock Exchange, nor to any New 
York board when it transferred its head- 
quarters to this city. The lack of ex- 
change connections, however, did not de- 
ter the Messrs. Munroe from buying and 
selling 400,000 more shares of Montreal & 
Boston stock than there was on the mar- 
ket, nor from “mixing’’ with the repre- 
sentatives of eminent respectability above 
referred to. It seems that some of the 
most conservative bank officials and bond 
dealers do not object to forming an alli- 
ance with an unattached broker, when 
there is a campaign afoot for unloading 
upon the public, by means of wash sales, 
the inflated securities of some ‘“‘cat and 
dog” corporation. 


CHICAGO UNION TRACTION CO. 

It seems that Eastern stock manipula- 
tors are spreading fake news regarding 
the prospects of this company. We have 
received during the last few days in- 
quiries from subscribers asking us 
whether the stock would be a good specu- 
lation. We warned everyone not to touch 
that stock. The Chicago Union Traction 
Co. was never anything but a fraudulent 
proposition. The common stock is not 
worth a cent and the preferred stock, if 
worth anything, is worth very little. 
There is no earthly reason why the com- 
mon stock ought to have been put up to 
10 or 12 as, under present conditions, it is 
not worth the paper on which it is 
printed, 

“BUY GOOD STOCKS.” 

We notice in a financial paper the state- 
ment that the leading financial interests 
in New York advise the purchase of good 
stocks. 

What are good stocks? Every com- 
pany will tell you that its stock is the 
best. In the eyes of the speculators on 
the long side, only the stocks that go 
up are good. In the eyes of the bears, the 
best stocks are those which drop a few 
points every day. There is no general 
definition of what a good stock is, for if 
there were, all stocks bearing the same 
rate of interest would be the same price, 
and yet this is not the case. Pennsylva- 
nia shares bring 6 per cent, and so do 
Illinois Central, but Pennsylvania shares 
can be bought at 137, while Illinois Cen- 
tral shares cost 155. 


GREENE CONSOLIDATED COPPER. 

Mr. Geo. Mitchell, a Cornish miner, who 
opened the Greene mines, claims that 
Greene Consolidated Copper stock at pres- 
ent is $40.00 per share. He says the so- 
called Massey ore body opened in the 
Greene is, wealth and size considered, one 
of the greatest bodies of copper ore ever 
struck in the world’s mining history; 
that the Greene mines are good without 
this ore body, but that this ore body alone 
may prove to be worth more than $100,- 
CO) HME, 

THE BEARS. 

The short interest is beginning to as- 
sume proportions which make it an im- 
portant factor. It is thought to be larger 
at present than at any time since the 
collapse of the obstinate opposition to the 
advance when the market was some 1) 
or 15 points lower. Short selling has been 
going on for several weeks. At first it 
was on such a small seale as to attract 
little or no attention, but it has been 
steadily growing until it practically cov- 
ers the entire list. A large amount of 
stock is borrowed every day, directly 
from houses who happen to have it. It 
may be that later on the short interest 
may play a prominent part in supporting 
the market, for advances will drive them 
to cover. 











INTERNATIONAL PAPER CO. 

There was a time not long ago when 
news of the contraction of debts by com- 
panies led to a heavy drop in the price 
of stocks. This was at a time when liqui- 
dation went on from day to day and it 
looked to Wall Street as if all values were 
going to collapse. Therefore, all news of 
new debts was considered only as another 
step to ruin, 

Now, Wall Street has been in a different 
humor for months. It looks upon every- 
thing from the rosy side. Now, new debts 
contracted by companies are considered 
only as beneficial for the reason that they 
will provide new working capital or open 
new facilities and new fields. 

If the International Paper Co., which 
has just announced its intention to flout 
$10,000,000 worth of 5 per cent bonds, would 
have taken that step a year ago, the 
stock would have gone down to 2. Now 
under different conditions, the stock went 
up to 2. We do not think the stock 
worth that price. <All low price indus- 
trial stocks have at no time been pos- 
sessed of any intrinsic value. Their 
price is made by manipulators and thos 
interested in such stocks It is an arti- 
ficial price. Manipulations in Wall Street 
have sometimes put up the most worth- 
1ieSs stocks to high prices 

For an investment with the expecta- 
tion that some day dividends may be 
paid on such stock, we could not advise 
in investment in the common stock of 
the International Paper Co. It is an over- 
capitalized stock that will not pay a divi- 
dend on the common stock during the 
next twenty-five years. 





ATTEMPT TO BECOME ROCKEFEL- 
LERS. 

Beguiled by the oily tongue of a student 
who aspired to be the John D. Rockefel- 
ler of Northwestern University, a number 
of the professors of that institution and 
a still larger number of students and citi- 
zens of Evanston have become engulfed 
in a wave of speculation, which has 
drawn their savings into oil well invest- 
ments 

The oil well, located at Chanute, Kan., 
which was expected to yield a golden har- 
est, having caved in, their hopes and 
savings have also dropped into the hole, 
nd they are now considering what meas- 
ires may be taken to make the best of 
i bad bargain 

Professor Crook, it is said. became in- 
terested in a company organized in 
Evanston by I. W. Springer, a student, 
who was formerly a member of the life- 
saving crew at Evanston. 

Capital stock to the value of 91,000,000 
was issued, of which about $14,000 was 
sold. An option was secured on 160 acres 
of oil land near Chanute, Kan. 

Business men of Evanston became 
stockholders in the company, and over 
1”) students invested their pocket money. 
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Springer, W. R. Johnson, of the Young 
Men's Christian Association, Charles W. 
Smith, and W. E. Chandler, of Evanston, 
were the principal stockholders. 

For a time the investment promised to 
pay well. Three wells were sunk which 
at first yielded sixteen barrels a day. 
Recently, however, the oil ceased to gush 
forth, and President Springer made a hur- 
ried trip to the oil fields. Directors of 
the company received a_ letter from 
Springer saying that the walls had caved 
in, 

When he organized the company he sold 
stock, which had a par value of $1, at 5 
cents a share. 


COPPER RANGE—GREENE CONSOLI- 
DATED. 

In his attacks on Amalgamated Cop- 
per, Mr. Lawson advised people to buy 
the stock of Copper tange, which he 
himself is manipulating To show how 
over-capitalized Copper Range is and how 
unjustified its price of 69, it is only neces- 
sary to compare Copper tange with 
Greene Consolidated. 

The capitalization of Copper Range con- 
sists of 385,000 shares—that of Greene Con- 
solidated 864,000 shares 

Copper Range is mortgaged (in the 
shape of bonds) to the extent of $1,400,- 
OO), Greene Consolidated is not mort- 
gaged. 

Copper Range sells at 69; Greene Consol- 
idated at 27. Consequently, the selling 
value of Copper Range is $28,000,000 and 
the selling value of Greene Consolidated 
is $23,328,000. 

The anual production of ¢ opper tange 
is 52,500,000 pounds and that of Greene 
Consolidated 72,000,000) pounds It costs 
Copper Range 9c and Greene Consolidated 
Ite to produce a pound of copper. By this 
one can see that if Copper Range is worth 
69, Greene Consolidated is worth 100, 

Those who buy Copper Range will have 
the same experience which people have 
had with all Lawson's promotions. They 
will lose their money 


NORFOLK & WESTERN. 

The principal reason gned for the 
advance in Norfolk & Western is that its 
earnings are making an excellent showing 
and from present indications the stock 
will be placed on a 4 per cent dividend 
basis about six months hence. There is 
not a great deal of floating stock. In- 
vestors looking for security having in- 
vestment features combined with specula- 
tive possibilities have been picking the 
stock up for months past. In addition 
to 25,000 shares purchased by H. C. Frick 
there have been other large accumula- 
tions by persons who know the property 
and who are practically certain that a 
larger return on the investment is only a 
matter of a short time. 
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FINANCIAL CHAFF. 

A hot tip around brokers’ offices when 
the opera bouffe newspaper war beiween 
Tom Lawson and Col, Greene was the 
warmest, was to buy Ice common because 
a lot of ice would be needed to cool beth 
of these superheated gentlemen's Ulood 
before they got through with their hot gir 
talk. 


* * * 

Federal franchises for corporations are 
a very good thing. Then the public will 
not be kept in ignorance of what they 
are doing, and it will also do away with 
manipulating corporations to the injury 
of public and stockholders’ interests. 

* * x 

Bonds are selling well. This indicates 
that the public is learning Very rapidly 
what is the best class of securities. 

*_ * * 

Makeever Bros. advertise that shrewd 
investors are picking up good low-priced 
stocks. Time has proven to the investors, 
who have taken the low-priced stocks of- 
fered by Makeever Bros., that they have 
a lot of shrewdness still to acquire. 

* 2 * 

“Your money doubled” is a_ favorite 
phrase with Wall Street sharks with 
which to bait their hooks to catch in- 
vestors. They don’t make this clear 
enough. They should say that their own 
money is doubled upon the credulity of 
investors. 

* * * 

Speculators, who have been reading 
Frenzied Finance, now realize how often 
they have been frenzied fools. 

* 7 * 

How much has Lawson made by raiding 
the market is a question that readers of 
his Frienzied Finance would like to know 
almost as much as the rest of the story 
he promises. 

+ * « 

It is surprising, with the amount of oil 
the Standard Oil Co. has, that it cannot 
spare enough to pour it on the troubled 
Boston waters and still its turbulence. 

* * +” 

Cassie Chadwick should start a school 
of correspondence on how to work the 
bankers. There are enough indigent gen- 
tlemen who would gladly pay a few hun- 
dred dollars to learn her system. 

* * * 

Bear in mind it is not the amount of 
interest a security pays which is most im- 
portant, but what and who is in back of 
the security. It is an old trick to pay a 
big interest and bust in a few years. A 
fakir can offer 10 per cent, and it would 
take ten years for the investor to get 
his principle back, and much can happen 
long before the ten years expire. 

* x « 

If you like the FINANCIAL WORLD 

the best way you can reciprocate is to 


tell your friends about the paper, and 
get them to subscribe. 


WALL STREET AND ITS OPPORTU- 
NITIES. 

“Do you think, Mr. Clews,” said a 
newspaper man, who recently had a chat 
with that veteran Wall St. operator, “that 
a man with a small amount of money, 
say $10,000 or perhaps $100,000, can do any- 
thing in Wall street?’ 

“I see no reason why not, if he is-the 
right man. There is one thing, however, 
he must do at the start. He must go into 
a dry goods store and buy a pound of 
cotton batting and bring it with him to 
the stock exchange. Before entering he 
must pick out enough to make two thick 
wads and stuff them into his ears to keep 
out the rumors and wild stories which 
are gotten up to scare fools. He must 
study the securities in which he invests 
and learn to use his own judgment. Then, 
if he has any business aptitude whatever, 
he has a fair chance of success. If he 
is swayed this way and that by every 
financial wiseacre he meets he will sure- 
ly fail. At the same time it will pay him 
to advise with others, but his final test 
should be his own judgment. 

“He should not risk dealing on small 
margins. A respectable house will hardly 
accept a margin of less than 5 per cent, 
and even then the risk is great. The man 
who speculates on 2 or 3 per cent almost 
always loses, and if he succeeds he de- 
generates into a gambler. A 10 per cent 
margin is better, and one should have 
enough to back up such margin if the 
market goes against him. The man with 
the 10 per cent margin has, it is esti- 
mated, odds of about 2% per cent against 
him. Ona 2 per cent margin the odds are 
eonsidered 12% per cent, and on a 1 per 
cent margin 25 per cent. The man who 
puts up a 10 per cent margin, and who 
has another 10 per cent in reserve, if he 
deals at all carefully, is almost sure to 
come out with a profit.’ 

“Would you advise a young man to take 
up Wall street brokerage as a_ profes- 
sion?” 

“That depends upon the man. 
the right kind of ability, yes.” 
“If so, at what age should he begin?” 

“IT believe that the best business men 
are caught young and that a boy ought 
to go into business as soon as he is out 
of the high school. He is then 16 or 17 
years old and young enough to learn in- 
dustry and thrift. If he waits until he 
is through college he is 22 and has very 
likely acquired habits of laziness and 
foolish ideaS of life and work. What a 
boy most needs are industry, honesty, 
truthfulness and ambition. If he has 
these and at the same time a fair ability 
he is almost sure to succeed.” 
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